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LEGISLATIVE UPDATE – Week of January 12, 2026 

 
The Budget Adjustment Act in Motion and Vermonters Front and Center!  
 

Week 2 at the State House was a whirlwind of presentations, 
testimony, and big-picture conversations, all highlighting how 
Vermont’s policy and budget decisions affect the people we 
serve.  
 
The BAA took center stage, with various committees 
presenting their BAA memos to House Appropriations. House 
Human Services Chair Theresa Wood came out swinging for 
Vermonters, making it clear that her focus is always on the 

Vermonters depending on critical services. She spoke passionately about housing needs, 
nursing home care, and investments in community-based services. On developmental services, 
she emphasized the current status of payment reform and why added language to protect 
Designated and Specialized Service Agencies in the first year of implementation is critical in 
ensuring agencies remain solvent and services continue without disruption.  
 
VCP testimony also filled multiple committees this week. In House Health Care, the discussion 
focused on recording telehealth and audio-only sessions with Washington County Mental 
Health Services’ Chief Clinical Director explaining that recordings (with consent) already play a 
critical role in in-person sessions for supervision, training, and workforce development. 
Expanding this practice to telehealth would provide the same benefits for clinicians delivering 
care remotely, ensuring staff have the support and guidance they need to provide high-quality 
care across all service delivery methods. AI transcription was also raised in conversation, 
highlighting its potential to support documentation and supervision, and we expect much more 
discussion about the role of AI in mental health services as this session unfolds. 
 
VCP also provided testimony in Senate Health and Welfare regarding rural health 
transformation dollars, emphasizing that mental health, substance use, and developmental 
services must not be left behind in broader transformation funding. VCP also highlighted the 
importance of ensuring that larger rural areas, including Chittenden County, remain able to 
access these funds so all communities have equitable opportunities to strengthen local 
supports.   
 
Joint hearings on revenue projections painted a cautiously optimistic picture: Vermont’s fiscal 
outlook remains stable for now, even as pressures persist. AHS also shared early thoughts on 
system transformation, walking through the data, stakeholders, and analysis that will guide 
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next steps - with early indications suggesting a potential integration of the Department of 
Substance Use into the Department of Mental Health. 
 
Don’t forget, the Governor’s public budget address is this Tuesday at 1 p.m. at the State House. 
We’re hoping to see an investment in our critical system of care.  But a legislative ask remains 
in place if additional funding is not included in the budget – A 3.5% inflationary increase tied to 
Medicare Economic Index represents $5.8 million in general fund dollars, which is essential to 
the stability of our system  
 
This Week’s Moment of Levity: If you’re following along with the microwave saga (why 
wouldn’t you be?!) you’ll be happy to hear that the advocates won big Friday afternoon as the 
new microwave moved in, replacing the memorial left for the old one.  No, the advocates 
DIDN’T start the fire.  Was there ever even a fire?                                  
 
VCP COMMITTEE TESTIMONY 
 

• 1/14/26 @ 10am – Senate Health and Welfare: Rural Health Transformation Program – 
Simone Rueschemeyer & Sandy McGuire  

• 1/14/26 @9am – House Health Care: H.84 – Kelsey Stavseth & Karen Kurrle  
 
THIS WEEK’S LEGISLTIVE HIGHLIGHTS 
 
*A quick snapshot of key committees with helpful summaries* 

To link to the various bills, use the following website and enter the information into the “search 
for – bill or resolution” search bar.  You’ll need the letter (S or H) and the bill number: Home | 
Vermont General Assembly | Vermont Legislature  

 

 

 

 
 

  
House Human Services  

HHS focused heavily this week on the homelessness crisis, which included testimony from 
emergency department providers highlighting the urgent challenges. ED doctors described 
patients arriving during cold weather simply because they have nowhere else to go. Ethically, 
turning them away is difficult, but the financial and operational impacts are significant: just 

https://legislature.vermont.gov/
https://legislature.vermont.gov/
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letting these patients in can be costly, and if they present with a medical issue, hospitals are 
required to provide care. 

One striking example involved patients repeatedly visiting the ED to receive insulin because 
they have no cold storage at home, this alone cost over $60,000. When asked if supporting 
these patients costs more than $80 each, providers confirmed it does. By comparison, a hotel 
or motel unit costs roughly $80 per night. These realities show that as the state scales back 
motel programs, we inadvertently shift costs to hospitals, which are much higher and strain 
acute care resources. 

Providers emphasized that these challenges spike during winter but noted a steady increase in 
these situations over the past several years. ED staff are caught between providing lifesaving 
care and managing system capacity, as some patients have tragically died due to lack of 
housing. 

House Appropriations  
 
Chair Wood from House Human Services came to House Appropriations this week with a clear 
message: Vermonters deserve stable, well-supported services, and the agencies that provide 
them must remain solvent. Her BAA memo covered homelessness, developmental services, 
nursing homes, and other critical programs, all grounded in the real impact on people’s lives. 
She made it unmistakably clear that funding decisions are not just numbers, they shape 
whether Vermonters can access the supports they need to thrive. 
 
Wood also noted the high cost of nursing home care. While these services are essential for 
those who need them, she emphasized the importance of investing in community-based 
supports that help Vermonters remain independent longer. The goal isn’t to reduce access to 
care, but to provide people with the supports they need upstream, so that intensive, high-cost 
care is a last resort rather than the first stop. 
 
She highlighted gaps in funding for community providers. Reallocating dollars without notice 
and relying on one-time funding creates uncertainty for essential programs. While shelters and 
other safety nets remain critical, Wood emphasized that permanent, proactive solutions for 
Vermonters - including those with disabilities, very low incomes, or the unhoused - must take 
priority. 
 
Find HHS BAA Memo Here →W~Theresa Wood~FY2026 Budget Adjustment HHS Memorandum to 

House Appropriations~1-16-2026.pdf 
Worth a Watch: Theresa Wood’s Testimony → House Appropriations - 2026-01-15 - 3:35PM 
 
Joint Hearing on Revenue Projections  
 

https://legislature.vermont.gov/Documents/2026/Workgroups/House%20Human%20Services/Budget/FY2026%20Budget%20Adjustment/W~Theresa%20Wood~FY2026%20Budget%20Adjustment%20HHS%20Memorandum%20to%20House%20Appropriations~1-16-2026.pdf
https://legislature.vermont.gov/Documents/2026/Workgroups/House%20Human%20Services/Budget/FY2026%20Budget%20Adjustment/W~Theresa%20Wood~FY2026%20Budget%20Adjustment%20HHS%20Memorandum%20to%20House%20Appropriations~1-16-2026.pdf
https://www.youtube.com/watch?v=6Is0iUg2N_c
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This week, Vermont’s top economists, Tom Kavet and Jeff Carr, briefed the Emergency Board 
on state revenue collections and projections for the 2026 fiscal year and beyond. Their report 
showed that revenue is largely holding steady, with only minor changes from their July 2025 
forecasts. While corporate tax receipts and tourism-related taxes came in slightly lower than 
expected, these shortfalls were offset by stronger-than-anticipated personal income tax 
collections and transportation-related revenues. Economists noted several uncertainties that 
could affect the budget, including federal policy changes, tariffs, and shifts in Medicaid funding 
mechanisms. Overall, the findings suggest a cautiously stable outlook as legislators prepare for 
the upcoming budget cycle, though careful attention will still be needed as proposals are 
finalized. 
 
Economic Review and Revenue Forecast Update → Revenue Forecast Update 
 
Joint Hearing on AHS Re-envisioning  

AHS Secretary Jenney Samuelson testified with her team about Act 119 of 2024, which sought 
to re-envision the Agency of Human Services. Over the course of the review, the agency 
engaged more than 1,000 participants, including staff, clients, and community partners, to 
understand how services across the life course could be better coordinated, and how internal 
systems and structures could be strengthened to support Vermonters more effectively. 

The findings emphasized that keeping AHS unified is the most effective path forward. Structural 
changes, such as splitting departments, would carry significant financial and operational costs 
and could disrupt outcomes for clients. Instead, the agency is focused on enhancing 
collaboration across divisions, ensuring staff see themselves as part of a cohesive team, and 
making decisions collectively to improve responsiveness, reduce duplication, and streamline 
services. 

Integration is a particular focus in mental health and substance use services. Currently, these 
services are split between DMH and VDH, requiring clients to navigate separate systems. 
Consolidating clinical and substance use functions under DMH aims to create a more coherent, 
client-centered approach, integrating payment and evaluation systems while amplifying 
services rather than diluting them. Past lessons have informed this approach, and legislation 
may be needed to implement it effectively. 

AHS also highlighted the importance of continuous improvement. Tiered recommendations 
identify opportunities for immediate action, mid-term coordination, and longer-term planning. 
Staff and leadership feedback, shared publicly, will guide next steps, ensuring the agency not 
only listens but acts on what it learns. 

AHS Revisioning Final Report → Act 119 Report: Reenvisioning the Agency of Human Services. 
AHS Revisioning Legislative Presentation → LEGISLATIVE REPORT: Reenvisioning the Agency of 
Human Services Status Update 

https://ljfo.vermont.gov/assets/Subjects/Consensus-Revenue-Forecasts-Legislative-Economic-Outlook/2026-January-Economic-Review-and-Revenue-Forecast.pdf
https://legislature.vermont.gov/assets/Legislative-Reports/ahs-report-samuelson-act119.pdf?_gl=1*qerxah*_ga*ODI0NDg3MDI1LjE3NjUyMjQ1OTE.*_ga_V9WQH77KLW*czE3Njg1MDE2MjMkbzUkZzEkdDE3Njg1MDE2NDEkajQyJGwwJGgw#page=5&zoom=100,93,308
https://legislature.vermont.gov/Documents/2026/Workgroups/House%20Human%20Services/Reports%20and%20Resources/W~Agency%20of%20Human%20Services~Reenvisioning%20the%20Agency%20of%20Human%20Services%20Status%20Update,%20Act%20119%20of%202024~2-4-2025.pdf
https://legislature.vermont.gov/Documents/2026/Workgroups/House%20Human%20Services/Reports%20and%20Resources/W~Agency%20of%20Human%20Services~Reenvisioning%20the%20Agency%20of%20Human%20Services%20Status%20Update,%20Act%20119%20of%202024~2-4-2025.pdf
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Report PowerPoint → Act 119: Re-envisioning the Agency of Human Services - Presentation to 
HHS & HHC 
 
Senate Health and Welfare  

Senate Health & Welfare considered the AI in Mental Health bill, focusing on safeguards to 
prevent AI from functioning as a mental health clinician. Legislators and experts emphasized 
that AI systems are not licensed, lack oversight or supervision, and are not required to engage 
in professional development. National cases were cited where AI interactions with youth 
contributed to tragic outcomes, highlighting the risks of AI providing affirmative support that 
may reinforce harmful thoughts or behaviors. 

Discussion clarified that while AI can be used to analyze or organize information to support 
decision-making, it should not be used for diagnosis, treatment, or direct emotional support. 
Legislators also asked questions about operational issues, including transcription and 
recordkeeping, to ensure the law’s safeguards are practical and enforceable. The conversation 
reflected the need for a clear line between AI as a tool for information versus AI as a mental 
health provider, protecting both patients and clinicians. 
 
RHT Funding Testimony:  

• W~Jill Mazza Olson~Rural Health Transformation Update~1-14-2026.pdf 
• W~Mary Kate Mohlman~Rural Health Transformation Program~1-14-2026.pdf 

• W~Sandy McGuire~Rural Health Transformation ~1-14-2026.pdf 

• W~Simone Rueschemeyer~Rural Health Transformation Program ~1-14-2026.pdf 
 
House Health Care  
 
Testimony on H.84 – Recording for Telehealth and Audio-only sessions:  

• H.84~Karen Kurlee~Washington County Mental Health Services - Written Testimony~1-14-
2026.pdf 

• Copy of NKHS presentation template 
 

SPONSOR SPOTLIGHT SERIES 
 
The Sponsor Spotlight Series is part of a collaboration produced by members of Vermont Care 
Partners – the statewide network for sixteen non-profit, community-based agencies providing 
mental health, substance use, and intellectual and developmental disability support.   
 
The first article in the Spotlight Series is below!  
 

• Parent Child Centers help families meet basic needs in critical moments - VTDigger 
 

https://legislature.vermont.gov/Documents/2026/Workgroups/House%20Human%20Services/Agency%20of%20Human%20Services/Act%20119%20of%202024/W~Jenney%20Samuelson~Act%20119-Report-Presentation~1-15-2026.pdf
https://legislature.vermont.gov/Documents/2026/Workgroups/House%20Human%20Services/Agency%20of%20Human%20Services/Act%20119%20of%202024/W~Jenney%20Samuelson~Act%20119-Report-Presentation~1-15-2026.pdf
https://legislature.vermont.gov/Documents/2026/Workgroups/Senate%20Health%20and%20Welfare/Testimony/Agency%20of%20Human%20Services/W~Jill%20Mazza%20Olson~Rural%20Health%20Transformation%20Update~1-14-2026.pdf
https://legislature.vermont.gov/Documents/2026/Workgroups/Senate%20Health%20and%20Welfare/Testimony/Written%20Testimony/W~Mary%20Kate%20Mohlman~Rural%20Health%20Transformation%20Program~1-14-2026.pdf
https://legislature.vermont.gov/Documents/2026/Workgroups/Senate%20Health%20and%20Welfare/Testimony/Written%20Testimony/W~Sandy%20McGuire~Rural%20Health%20Transformation%20~1-14-2026.pdf
https://legislature.vermont.gov/Documents/2026/Workgroups/Senate%20Health%20and%20Welfare/Testimony/Written%20Testimony/W~Simone%20Rueschemeyer~Rural%20Health%20Transformation%20Program%20~1-14-2026.pdf
https://legislature.vermont.gov/Documents/2026/Workgroups/House%20Health%20Care/Bills/H.84/Witness%20Testimony/H.84~Karen%20Kurlee~Washington%20County%20Mental%20Health%20Services%20-%20Written%20Testimony~1-14-2026.pdf
https://legislature.vermont.gov/Documents/2026/Workgroups/House%20Health%20Care/Bills/H.84/Witness%20Testimony/H.84~Karen%20Kurlee~Washington%20County%20Mental%20Health%20Services%20-%20Written%20Testimony~1-14-2026.pdf
https://legislature.vermont.gov/Documents/2026/Workgroups/House%20Health%20Care/Bills/H.84/Witness%20Testimony/H.84~Kelsey%20Stavseth~Testimony%20-%20Northeast%20Kingdom%20Human%20Services~1-14-2026.pdf
https://vtdigger.org/2026/01/12/parent-child-centers-help-families-meet-basic-needs-in-critical-moments/
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PRESS CONFERENCES & OTHER MEDIA 
 

•  Governor's State of the State Address 1/7/2026 | Onion River Community Access Media 

• The Governor will be giving his budget address on 1/20/26 at 1pm – watch LIVE  
 

BILLS, ACTS, RESOLUTIONS INTRODUCED/DISCUSSED THIS WEEK – QUICK LINKS 

• S. 193 - An act relating to establishing a forensic facility for certain criminal justice 
involved persons. 

• S. 194. An act relating to designated and specialized service agency payment 
methodology 

• S. 195 - An act relating to judicial proceedings for involuntary treatment.  
• H.530 - An act related to establishing a forensic facility  
• H.535 - An Act related to establishing a competency restoration program 
• H.544 - An act related to crime victim's rights in competency discharge proceedings  
• H.573 - An act relating to the first certification of an emergency examination 
• H.582 - An act relating to adult protective services 
• H.611 – An act relating to miscellaneous provisions affecting the Department of 

Vermont Health Access 
• H.84 - An act relating to allowing telehealth appointments to be recorded with patient 

and provider consent 
• H.724 – An act relating to administration of involuntary psychiatric medication in 

emergency circumstances 
• H.613 – An act relating to victims of officer-involved shootings of an individual 

experiencing a mental health crisis 
• H.644 – An act relating to regulating the use of artificial intelligence in the provision of 

mental health services  
• H.657 – An act relating to enabling unaccompanied homeless youth to obtain certain 

services without parental consent  
• H.689 – An act relating to financial aid exceptions for individuals with a disability  
• S.233 – An act relating to establishing a special education family advocacy pilot program 
• S.241 – An act relating to regulating the use of AI in the provision of mental health 

services 
• S.245 – An act relating to allowing telehealth appointments to be recorded with patient 

and provider consent 
• H.84 – An act relating to allowing telehealth appointments to be recorded with patient 

and provider consent   

ADVOCACY TOOLS 
 
Vermont Digger’s 2025 Legislative Guide – a starter kit to the legislative session – can be found 
HERE 

https://www.orcamedia.net/show/governors-state-state-address-172026
https://www.youtube.com/channel/UCC1w34Iyg1vB_HT6dt_4eMA/featured
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/S-0193/S-0193%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/S-0193/S-0193%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/S-0194/S-0194%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/S-0194/S-0194%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/S-0195/S-0195%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/S-0195/S-0195%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0530/H-0530%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0530/H-0530%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0535/H-0535%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0544/H-0544%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0544/H-0544%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0573/H-0573%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0573/H-0573%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0582/H-0582%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0582/H-0582%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0611/H-0611%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0611/H-0611%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0084/H-0084%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0084/H-0084%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0724/H-0724%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0724/H-0724%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0613/H-0613%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0613/H-0613%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0644/H-0644%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0644/H-0644%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0657/H-0657%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0657/H-0657%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0689/H-0689%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/S-0233/S-0233%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/S-0241/S-0241%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/S-0241/S-0241%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/S-0245/S-0245%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/S-0245/S-0245%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0084/H-0084%20As%20Introduced.pdf
https://legislature.vermont.gov/Documents/2026/Docs/BILLS/H-0084/H-0084%20As%20Introduced.pdf
https://vtdigger.org/2026-vermont-legislative-guide/
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Smart Transcripts of meetings under the golden dome – allowing you inside the committee 
meetings with word for word transcription of what transpired.  Find it HERE 
 
The Vermont General Assembly website helps you to navigate the state house and get up to 
date information on:  

• Committee assignments  

• Weekly committee agendas  

• Legislator information – including contact info, assigned committees, bio, sponsored 
bills, etc.  

• Bills, acts, resolutions  

• State house announcements and events  

• Maps of the statehouse  

• And more!  
 
FIND YOUR LEGISLATOR!  A handy list of representatives, senators, their catchment areas, 
committee assignments, and the DA/SSA connected to each.  Find it HERE and please don’t 
forget to join me at the State House Tuesday through Friday!  
 
IN THE NEWS… 
 

• Vermont’s top economists say state revenue is steady as tight budget cycle nears - 
VTDigger 

• Final Reading: Should Vermont end its first-of-a-kind PCB testing program in 
schools?  - VTDigger 

• Gov. Scott's $75 million property tax buydown could become bargaining chip in 
budget talks - VTDigger 

• New plan for Vermont homelessness would largely end the use of motel rooms - 
VTDigger 

• New bill addresses police shootings of people in mental health crisis | Vermont 
Public 

• Lawmakers hope payment reform can shore up primary care in Vt. | Vermont Public 
 
VCP Legislative Priorities 
 
Our advocacy this session is centered on the key levers that directly impact Vermonters’ access 
to care and the stability of the services they rely on: 
 

• Sustainable Funding & Workforce Stability 
• Upstream Supports & Basic Needs 
• High Acuity, Public Safety & System Navigation 

https://www.goldendomevt.com/
https://legislature.vermont.gov/
https://vtcouncil-my.sharepoint.com/:x:/g/personal/amy_vermontcarepartners_org/IQB7fUOam-TLRZWwROjEseSHARP-FgTBtagzQikou0bnw30?e=RmQLwI
https://vtdigger.org/2026/01/16/vermonts-top-economists-say-state-revenue-on-track-despite-fears-of-downgrade/
https://vtdigger.org/2026/01/16/vermonts-top-economists-say-state-revenue-on-track-despite-fears-of-downgrade/
https://vtdigger.org/2026/01/14/final-reading-should-vermont-end-its-first-of-a-kind-pcb-testing-program-in-schools/
https://vtdigger.org/2026/01/14/final-reading-should-vermont-end-its-first-of-a-kind-pcb-testing-program-in-schools/
https://vtdigger.org/2026/01/14/gov-scotts-75-million-property-tax-buydown-could-become-bargaining-chip-in-budget-talks/
https://vtdigger.org/2026/01/14/gov-scotts-75-million-property-tax-buydown-could-become-bargaining-chip-in-budget-talks/
https://vtdigger.org/2026/01/14/new-plan-for-vermont-homelessness-would-largely-end-the-use-of-motel-rooms/
https://vtdigger.org/2026/01/14/new-plan-for-vermont-homelessness-would-largely-end-the-use-of-motel-rooms/
https://www.vermontpublic.org/local-news/2026-01-15/bill-prevent-police-shootings-mental-health-crisis
https://www.vermontpublic.org/local-news/2026-01-15/bill-prevent-police-shootings-mental-health-crisis
https://www.vermontpublic.org/local-news/2026-01-14/lawmakers-payment-reform-primary-care
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• Equitable Access & Quality Standards 
• System Transformation & Oversight 

 
Below, we outline our specific legislative priorities that fall under these themes -  
 

1. Inflationary Rate Increase Based on MEI – 3.5% = $5.8M in General Fund Dollars 

($13.8M with Federal Match – Global Commitment)  

Ensure community services can keep pace with rising costs, so care is not reduced or 

interrupted by providing MEI-based rate increases for developmental disability services, 

residential care, and other non-CCBHC Medicaid services.  

2. DS Payment Reform & COI Implementation Support – Hold Harmless & Prospective 

Payment 

Ensure DS payment reform is stable, predictable, and protects agencies during 

implementation; prevent cash-flow disruptions and service loss. 

3. Housing & Residential Stability 

Protect stable housing for people with high-acuity MH needs while preventing 

displacement/homelessness; ensure access to supportive housing for individuals with 

I/DD, including statewide unit needs.  

4. Mental Health in Schools, Success Beyond Six, and Education Reform Intersection 

Preserve integrated school-based mental health supports that keep students stable, 

learning, and in Vermont. 

5. Doulas & Preventive Care (Prenatal to Age 8) 

Invest in early, preventive supports that improve lifelong health outcomes and reduce 

long-term costs. 

6. High-Acuity Supports and Complex Care Transitions 

Clarify roles, authority, and resources so communities can respond safely to the most 

complex situations. 

7. Crisis Continuum and Mental Health Urgent Care Centers 

Build a coordinated, statewide crisis system that connects urgent care to ongoing 

treatment. Expand timely, community-based crisis alternatives so people can access care 

without relying on emergency departments. 

8. Public Inebriate Program & Crisis Bed Integration/Coordination 

Ensure PIP and mental health crisis bed integration/coordination is funded, regionally 

appropriate, and not implemented without provider input or sustainable payment. 

9. Seclusion and Restraint Reform 

Ensure safety, transparency, and trauma-informed practice while supporting staff and 

families. 
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10. Workforce and Rate Stabilization for DA/SSA Services 

Align rates and wages with true cost of care to stabilize staffing and service delivery. 

11. Loan/Tuition Reimbursement for Staff 

Strengthen recruitment and retention in hard to fill mental health, SUD, and I/DD roles. 

12. CCBHC Efforts  

Align state requirements with federal standards so integrated care remains viable. 

13. Artificial Intelligence in Mental Health  

Protect clients by preventing AI from replacing licensed clinical care. 

14. Establish Guardrails on Coding Alignment and Reimbursement Policy Changes 

Protect access to essential services by making coding and reimbursement changes 

transparent and ensure coding and billing updates do not unintentionally limit access to 

care. 

15. AHS Revisioning/System Restructuring 

Ensure system changes improve coordination without destabilizing essential services and 

planning includes core partners and stakeholders.  

16. Involuntary Treatment  

Protect Vermont’s voluntary, community-based system of care while setting clear limits 

on involuntary treatment 

17. Food Access and Other Basic/Healthcare Needs 

Strengthen access to food, heating, and health coverage to prevent avoidable crises and 

service disruption resulting from federal change. 

18. Rural Health Transformation Funds 
Ensure all areas of Vermont have access to federal Rural Health Transformation funding 
to support equitable, transformative improvements in mental health, substance use, 
and developmental disability services. 
 

As a Reminder:  
 
Chapter 207 : Community Mental Health and Developmental Services 

(Cite as: 18 V.S.A. § 8914) 
• § 8914. Rates of payments to designated and specialized service agencies 

(a) The Secretary of Human Services shall have sole responsibility for 
establishing the Departments of Health’s, of Mental Health’s, and of Disabilities, 
Aging, and Independent Living’s rates of payments for designated and 
specialized service agencies that are reasonable and adequate to achieve the 
required outcomes for designated populations. When establishing rates of 
payment for designated and specialized service agencies, the Secretary shall 
adjust rates to take into account factors that include: 

https://legislature.vermont.gov/statutes/chapter/18/207
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(1) the reasonable cost of any governmental mandate that has been
enacted, adopted, or imposed by any State or federal authority; and 

(2) a cost adjustment factor to reflect changes in reasonable costs of goods
and services of designated and specialized service agencies, including those 
attributed to inflation and labor market dynamics. 

(b) When establishing rates of payment for designated and specialized service
agencies, the Secretary may consider geographic differences in wages, benefits, 
housing, and real estate costs in each region of the State. (Added 2017, No. 82, 
§ 11, eff. June 15, 2017.)

UPCOMING EVENTS 

• January 20th – Governor Scott’s Public Budget Address (State House)

• January 29th – Mental Health Advocacy Day (State House & Pavillion 8am – all day): 
Register HERE

• February 11th – Disability Advocacy Day (State House 8am – all day)

• February 17th – VCP Coffee Bar (State House Cafeteria: 8am to 10am)

• April 7th – VCP Coffee Bar (State House Cafeteria: 8am to 10am)

• May 1 – VCP Card Room (all day)

FEDERAL INFO: LEARN MORE 

Rural Health Transformation Funding - Vermont was awarded $193M/year for the next 5 years 
to promote bold, innovative ideas that make care more accessible, higher quality, and better 
tailored to the needs of rural communities.  Vermont has created a landing page to keep up to 
date on what’s happening with RHT.  Here is the link: H.R.1/Rural Health Transformation Fund | 
Health Care Reform 

For project specific information follow the link here → Vermont’s Rural Health Transformation 
Program Activity Details 12-2025 

Federal Access Rule - this is coming into play this year and we want to ensure that you have all 
the up-to-date information.  Here’s background on what the Federal Access Rule is → 
Regulatory-Analysis_Final-Rule-on-HCBS-Access-Final.pdf 

https://namivt.org/mhad/
https://healthcarereform.vermont.gov/hr1rural-health-transformation-fund
https://healthcarereform.vermont.gov/hr1rural-health-transformation-fund
https://healthcarereform.vermont.gov/sites/hcr/files/documents/Vermonts-Rural-Health-Transformation-%28RHT%29-Program-Application-Activity-Details-12052025.pdf
https://healthcarereform.vermont.gov/sites/hcr/files/documents/Vermonts-Rural-Health-Transformation-%28RHT%29-Program-Application-Activity-Details-12052025.pdf
https://vtcouncil-my.sharepoint.com/:b:/g/personal/amy_vermontcarepartners_org/IQDva8lYwDhOT6HKVFxnc0eiAbP8AICDlmrS4b7Np4peUes?e=6RvUt3

